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GENERAL 


{. Chinese Communist intentions ai the UN--Indian Am- a/ als 
passador Panikkar in Peiping has informed his govern- - Cee / 5 
ment that the Chinese Communist Government is anxious 
to secure a peaceful settlement of the Korean issue, but 
only on the condition that Communist China participates 
in such a settlement, Panikkar adds that the impression 
in Peiping is that the Chinese Communist representatives 
due soon at the UN will be agreeable to settling the Korean 
question through discussions outside the Security Council. 

Panikkar believes the Chinese representatives may also be 

_ willing to discuss informally with representatives of the 
US and other powers issues of a general character. In passing 
this report to US Ambassador Henderson in New Delhi, Sec- 
retary General Bajpai of the Indian Ministry of External Affairs 
said he was withholding comment because he had lost con- 
fidence in Panikkar, Bajpai explained that he did not want 
to give ihe impression that the Indian Government was trying 
to bring pressure on the US to come to an understanding with 
Peiping. 


According to the US delegation to the UN, the Swedish . 
representative to Moscow (now visiting New York) is inclined to_ 
think that the Chinese military moves were of a flexible nature, 
designed for probing and for limited purposes generally. The 
Swedish representative feels the Kremlin is not now prepared to 
allow present activilies to develop into a general war. 


.. Communist China‘s intentions in North Korea--The TL. 7 erA/s 


Ambassador in Peiping has informed his government that: GATS 
’ (a) the Chinese Communist movements toward Korea are on a { 
large scale; and (b) Peiping publicity points to fear and alarm coe Cn 
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concerning possible invasion. The Swedish Ambassador 
expressed the opinion that the lull in the Korean fighting is 


' due partly to the strength of UN forces, but mainly to Chinese 


Communist feeling that power plants and reservoirs are 
reasonably protected. 


The [_ [Charge in Peiping has expressed the 


opinion that Chinese Communist intervention: in Korea was” 


motivated chiefly by fed of US aggression, especially against 


-Manchuria, and that the long-term aim of the Peiping regime 


is to establish a “really independent’’ Korean state which 

would noi be a threat to China, The Charge feels that the short- 
term aim of Communist China is to protect the frontier by the 
creation of a border zone free of UN troops,and he believes 

the Chinese aclually wish to avoid hostilities with UN troops 
provided UN forces remain outside a 50-mile Zone south of 

the Manchurian border, 


The[ _JEmbassy in Peiping has expressed the 
view that the Chinese Commumists are ready to go ““to any 
length’’ to aid the North Koreans and that they are fostering 
mass hysteria based on alleged US intentions to invade Man~ 
churia. The[ Ambassador believes the Peiping regime 
is convinced thats (a) the fighting in Korea will spread to Man- 
churia and that the USSR will aid the Chinese Communists if 
Maxchuria is invaded; (b) the Soviet Air Force is superior to 
the USAF and the US ecawnot spare additional ground forces for 
Korea; and (c) a “US ~dominated”” Korea will constitute a threat 
to China, 
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(CIA Comment: Except for the Indian Ambassador, 
the diplomatic community in Peiping has extremely limited 
contacts with Communist officials, These reports, except 
for troop movements and similar activities, represent personal 
opinions, CIA believes the Chinese Communist regime is : 
primarily concerned with possible UN retaliatory action rather 
than an unprovoked US military attack, Moreover, Peiping has 
not yet committed itself to go “‘to any length’’ to salvage the 
‘Korean Communist regime, and maximum Chinese Communist 
intervention may not be necessary to achieve Peiping’s objectives 
in Korea, CIA is convinced that, for the immediate future, Chinese 
Communist operations in Korea will probably continue to be de- 
fensive in nature. However, Peiping’s present strategy in Korea 
may envisage the steady replacement of North Korean losses until 
the UN no longesx regards the unification of all Korea as practicable.) 
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